BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA

. 25837 Business Center Drive, Suite F

In the Matter of the Accusation Against:

CHARLES PERRY COPELAND Case No. AC-2012-44 -

25884 Business Center Drive, #B
Redlands, Ca 92374 o | OAH No. 2012090741

Certified Public Accountant
Certificate No. 28580

-and-
THE COPELAND GROUP CPA

Redlands, Ca. 92374
Fictitious Name Permit No. 764

Respondent.

. _matter

DECISION AND ORDER

" The attached Stipulated Surrender of License and Order is hereby adopted by the

California Board of Accountancy, Department of Constimer Affairs, as its Decision in this

This Decision shall become effective on A DRl L 26 2@ ? 5
It is so ORDERED m#&(‘% Zq 015, - )

W G §7)/ o Sy ~—
FOR THE CAIL$FORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS
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KAMALA D. HARRIS

Attorney General of California

GREGORY J. SALUTE

Supervising Deputy Attorney General

HEATHER HUA

Deputy Attorney General

State Bar No. 223418
300 So, Spring Street, Suite 1702
Los Angeles, CA 90013
Telephone: (213) 897-2574
Facsimile: (213) 897-2804:

Attorneys for Complainant

: BEFORE TIIE '
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS

STATE OF CALIFORNIA
In the Matter of the Accusation Against: Case No, AC-2012-44
CHARLES PERRY COPELAND ' OAH No. 2012090741

25884 Business Center Drive, #B
Redlands, Ca. 92374

Certified Public Accountant
Certificate No. 28580 : :

' : STIPULATED SURRENDER OF
-and- . - LICENSE AND ORDER :

THE COPELAND GROUP CPA
25837 Business Center Drive, Suite F
Redlands, Ca. 92374

Fictitious Name Permit No. 764

' 'Respondent.

IT IS HEREBY STIPULATED AND AGREED by and between the parties in this
proceeding that the following matters are true: |
PARTIES

1. Patti Bowers (Complainanf) is the Executive Officer of the California Boé_rd of

.Accountancy. She brought this action solely in her official capacity and is represented in this

matter by Kamala D. Harris, Attorney General of the State of Cél_ifornia; by Heather Hua, Deputy

Attorney General.

Stipulated Surrender of License (Case No. AC-2012-44)
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2. Charles Perry Copeland (Respondent) is representing himself in this proceedirrg,r and
has chosen not to exercise his right to be represented by counsel, |

3. Onorabout November 30, 1979 the California Board of Accountancy (CBA) issued
Certlﬁed Public Accountant Certificate Number 28580 to Charles Perry Copeland (Respondent or
Respondents). The Certified Public Accountant Certificate will expire on June 30, 2013, unless
renewed.
| 4, On or about August 10, 1996, the CBA issued Fictitious Name Permit No. 764 to The |
Copeland Group CPA (Respondent or Respondents). The Fictitious Name Permit will expire on
August 31, 2015, unless renewed. .

 JURISDICTION

5. Accusation No. AC-2012-44 was filed before the California Board of Accountancy
(CBA), Deloartment of Consumer Affairs, and is currently pending against Respondent. The
Accusation and all other statutorily required documents were properly served on Respondent on
August 7, 2012, Respondent timely filed hrs Notice of Defense contesting the Accusation, A
copy of Accusation No. AC-2012-44 is attached as Exhibit A and incorporated by reference.

' ADVISEMENT AND WAIVERS

6. Respondent has carefully read, and understands the charges and allegations in
Accusat1on No. AC-2012-44. Respondent also has carefully read, and understands the effects of
this Stlpulated Surrender of License and Order. |

7. Respondent is fully aware of his legal rights in this matter, mcludlng the rightto a

hearing on the charges and allegations in the Accusat1on, the right to be represented by counsel at

,_hrs own expense; the right to confront and cross-examine the witnesses against him; the right to

preserit evidence and to testify on his own behalf; the right to the issuance of subpoenas to _compel
the attendance of witnesses and the production of documents; the right to reconsideration and
court review of an adverse decision; and all other,rights accorded by the California
Administrative Procedure Act and other applicable laws,

8.  Respondent voluntarily, knowingly, and intelligently waives and gives up each and

every right set forth above.

Stipulated Surrender of License (Case No, AC-2012-44)
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CULPABILITY -

5 Respondent admits the &uth of each and every charge and allegation inlAccusati_on
No. AC—2012-44, agrees that cause exists for discipline and hereby surrenders his Certified Public
Accountant éeﬂiﬁcate No. 28580 and Fictitious Name Permit No. 764 for the CBA's formal
acceptance. _ ‘ -

10. Respondent understands that by signing this stipulation he enables fhe CBA to issue
an order accepting the surrender of his Certified Public Accountant Certificate and Fictitious
Name Permit without further process.

 CONTINGENCY

11. This stipuletion shall be subject to approval by the California Board of Accountancy.
Respondent understands and agrees that counsel for Complamant and the staff of the California

Board of Accountancy may communicate directly with the CBA regarding this stipulation and

surrender, without notice to or participatior by Respondent. By signing the stipulation,

Respondent understands and agrees that he may not withdraw his agreement or seek to rescind- the
stipulation prior to the time the CBA considers and acts upon it. If the CBA faiis to adopt this
stipulaﬁon as its ljecision and Order, the Stipulated Surrender and Disciplinary Order shall be of
no force or effect, except for this paragraph, it shall‘be inadmissible in any legal action between
the parties, and the CBA vs'hall not be disqualified from further action by haf/ing. eons;ie_lered this
matter, | .

12, The parties understand and agree tha’; facsimile copies of this Stipulated Surrender of
License and Order, including facsimile signatures thereto, shall have the same force and effect as
tne originals. ' | _ | _

13, This Stipulated Surrender of Lioense and Ofder is intended by the partieé to be an
integrated writing representing the complete; final, and excluéive embodiment of their agreement.
It supefsedes any and all prior or contemporaneous agreements, understandings, discussions,
negotiations, and commitments (written or oral). Thié Stipulated Surrender of License a,.;nd Order
may not be altered, amended, modified, supplemented, or otherwise changed except by a writing

executed by an authorized representative of each of the parties,

Stipulated Surrender of License (Case No, AC-2012-44)
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14, In consideration of the foregoing admissions and stipulations, the parties agree that

the CBA may, without further notice or formal proceeding, issue and enter the folIowing Order:
| ORDER

IT IS HEREBY ORDERED that Certiﬁed'Pnblic Accountant Certificate No. 28580 and
Fictitious Name Permit No, 764, issued to Respondent Chiarles Perry Copeland, is surrendered
and accepted by the California Board of Accountancy, |

1. The surrender of Respondent’s Certified Public Accountant Certificate and F ictitious
Name Permit and the acceptance of the surrendered license by the CBA shall constitute the
imposition of discipline against Respondent, This stipulation eonstitutes a record of the discipline
and shall become a part of Respondent’s license history with the California Board of -
Accountancy. |

2. Respondent shall lose all rights and privileges as a Certified Puhlic Accountant’ and‘
use of the Fictitious Name Permit in California as of fhe effective date of the CBA’s Decision and
Order.. .

3. Respondent shall cause to be delivered to the CBA his pocket license and, if“'one was
issued, his wall certificate on or before the effective date of the. Decision and Order,

| 4. If Respondent ever files an application for licensure or a petition for reinstatement in

the State of California, the CBA shall treat it as a petition for reinstatement. Respondent must

‘comply with all the laws, regulations and procedures for reinstatement of a revoked license in

effeet at the time the petition is filed, and all of the charges and allegations contained in .
Accusatlon No AC- 2012 44 shall be deemed to be true, correct and admitted by Respondent
when the CBA determmes whether to grant or deny the pet1t10n

5 Respondent shall pay the agency its costs of investigation and enforcement in the |

amount of eight thousand one hundred six dollars ($8,106.00) prior to issuance of a new or

reinstated license.

6. If Respondent should ever apply or reapply for a new license or certification, or
petition for reinstatement of a license, by any other health care licensing agency in the State of

California, all of the charges and allegations contained in Accusation, No. AC-2012-44 shall be .

~ Stipulated Surrender of License (Case No, AC-2012-44)
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deemed to be true, correct; and admitted by Respondent for the purpose of any Statement of
Issues or any other proceeding seekiné to denf ot rastrict licensure., | |
ACCEPTANCE
I have carefully read the Stipulated Surrender of License and Order, 1 understand the
stipulation and thc effect it will have on my Certified Pubiic Accountant Certificate and Fictitious
Name Pertnit. T enfcr into thus St.Lpulated Surrender of L1cemse and Order voluptarily,

knowingly, and mtelhgently, and agree to be bound by tha Decision and Order of the Cahfurma

DATED:

PAGE B5/8B5

Jro /o3

DATED: // J/zé/ 3 T 7
' ‘ “THE COPELAND’@ROUP CPa
Respondent

ENDORSEMENT

The foregoing Stipulated Surrender of License and Order is hereby respectfully submitted

for consideration by the California Board of Acceﬁntancy of the Department of Consumer
Affars. :

/ § O /_8 Reancctfully submitted.
KaMALA D HARRIS
Attorney General of California
. QREGORY J, SALUTE
Supervising Deputy Attomey General

HEATRER Hua
Deputy Attorney General
. Attorneys jor Complaiant’

LA2012507030 / 51216689 2.doc

Stipulated Surrender of License (Case No, AC-2012-44)
' TaTAL P. @7
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KAMALA D. HARRIS

Attorney General of California

Karen B. Chappelle

Supervising Deputy Attorney General

Gregory J. Salute

Deputy Attorney General

State Bar No. 164015
300 So. Spring Street, Suite 1702
Los Angeles, CA 90013
Telephone: (213) 897-2520
Facsimile: (213) 897-2804

Attorneys for Complainant

BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY

DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA
In the Matter of the Accusation Against: Case No. AC-2012-44
CHARLES PERRY COPELAND
25884 Business Center Drive, #B
Redlands, Ca. 92374 ACCUSATION
Certified Public Accountant
Certificate No. 28580
-and- 4
THE COPELAND GROUP CPA
25837 Business Center Drive,
Redlands, Ca. 92374
Fictitious Name Permit No. 764
Respondent.
Complainant alleges:
| _ PARTIES

1. Patti Bowers (Complainant) brings this Accusation solely in her official capacity as
the Executive Officer of the California Board of Accountancy, Department of Consumer Affairs.

2. On or about November 30, 1979 the California Board of Accountancy (CBA) issued
Certified Public Accountant Certificate Number 28580 to Charles Perry Copeland @espondent or
Respondents). The Certified Public Accountant Certificate will expire on June 30, 2013, unless

renewed.

Accusation’
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3. Onorabout August 21, 1996, the CBA issued Fictitious Name Permit No. 764 to The
Copeland Group CPA (Respondent or Respondents). The Fictitious Name Permit will expire on
August 31, 2015, unless renewed.

JURISDICTION

4,  This Accusation is brought before the CBA under the authority of the following laws.

All section references are to the Business and Professions Code unless otherwise indicated.

5. Section 5100 states:

After notice and hearing the board may revoke, suspend, or refuse to renew -
any permit or certificate granted under Article 4 (commencing with Section 5070)
and Article 5 (commencing with Section 5080), or may censure the holder of that
permit or certificate for unprofessional conduct that includes, but is not limited to,
one or any combination of the following causes:

"(l) The imposition of any discipline, penalty, or sanction on a registered
public accounting firm or any associated person of such firm, or both, or on any
other holder of a permit, certificate, license, or other authority to practice in this
state, by the Public Company Accounting Oversight Board or the United States
Securities and Exchange Commission, or their designees under the
Sarbanes-Oxley Act of 2002 or other federal legislation."

. 6. Section 5107(a) of the Code states:

The executive officer of the board may request the administrative law judge,
as part of the proposed decision in a disciplinary proceeding, to direct any holder
of a permit or certificate found to have committed a violation or violations of this
chapter to pay to the board all reasonable costs of investigation and prosecution of
the case, including, but not limited to, attorneys' fees. The board shall not recover
costs incurred at the administrative hearing.

7. Section 5109 of the Code provides:

- The expiration, cancellation, forfeiture, or suspension of a license, practice privilege,
or other authority to practice public accountancy by operation of law or by order or decision of
the board or a court of law, the placement of a license on a retired status, or the voluntary
surrender of a license by a licensee shall not deprive the board of jurisdiction to commence or
proceed with any investigation of or action or disciplinary proceeding against the licensee, or to
render a decision suspending or revoking the license.

i
i

Accusation



http:licep.se

10
11
12
13
14
15
16

17.

18
19
20
21
22
23
24
25
26
27
28

O o N A o b W

FACTS

8.  Respondent Charles Copeland is the co-owner, founder, officer, and director .of two
companies involved in an SEC Complaint including Copeland Wealth Management, (a registered
investment advisor with approximately $144 million in assets under management); and Copeland
Wealth Management, a Real Estate Corporation, the general partner for 21 limited partnerships
with approximately $48 million in initial capitél contributions. Respondent Charles Copeland and
his companies were alleged by the SEC to have committed fraud and breach of fiduciary duty.

9.  On or about October 18, 2011, the Securities and Exchange Commission
(“Commission”) filed a complaint against Respondent Charles Copeland in SEC v. Copeland,
et.al. Civil Actlon No CV 11-08607 R (DTBX) in the Umted States District Court for the Central
District of Cahforma The Commission’s complaint alleged that from 2003 through May 31,
2011, Respondent raised over $60 million from over 100 investors, including many of
Respondent’s tax clients, by selling interests in 23 limited partnerships operated by Respondent’s
companies. Throughout the offer and sale of the limited partnershii)s, Respondent and his
companies made material misrepresentations and omissions in the offer, sale, and/or purchase of
21 of the 23 limited partnerships regarding: (1) the use of investor funds, (2) conflicts of interest,
(3) guaranteed returns, (4) the unauthorized trading of put options and (5) the payment of
undiscloéed real estate commissions and other related compensation. The éomplamt alleged that
Respondent, by his conduct, violated Sections 17(a) and 17(a)(3) of the Securities Act.

10.  On or about October 19, 2011 a consent and final judgment was entered against
Respondent, permanently enjoining Respondent from future violations of Sections 17(a) of the
Securities Act of 1933! (“Secuﬁties Act”), Sectioﬁ 10(b) of the Securities Exchange Act of 19342
and Rule 10b-5 promulgated thereunder, Sections 206(1) and 206(2) 6f the Investment Advisors |
Act of 1940%, Moreover, the final judgment provides that Respondent shall pay disgorgement of

ill gotten gains, prejudgment interest thereon, and a civil penalty.

! The Securities Act of 1933 is contained within 15 U.S.C. §§77q(a)(2) and (a)(3).
15 U.S.C. §78j(b).
P15.U8.C. §80b 6(1) and §80b 6(2).

Accusation |-
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11. In addition, on or abvout January 19, 2012, the Commission issued an Order set forth
in Securities and Exchange Commission Release No. 3358/ Administrative Proceeding File No.
3-14704 ordering that pursuant to Section 203(f) of the Advisors Act, that Respondent be and is
hereby barred from association with any broker, dealer, investment»advisor, municipal securities
dealer, municipal advisor, transfer agent, or nationally recognized statistical rating organization,

FIRST CAUSE FOR DISCIPLINE

(Discipline by SEC)

12. Respo_ndents; Certified Public Accountant Certificate Number 28580 and Fictitious
Name Permit No. 764 are both subject to disciplinary action under section 5100(1) of the Code in
that: (i) on or about October 19, 2011, final judgment was entered against Respondents by the
SEC as set forth in paragraphs 9 through 12 set forth above which are incorporated herein by
reference. | '

PRAYER

WHEREFORE, Complainant requests that a hearing be held on the matters herein alleged,
and that following the hegring, the California Board of Accountancy issue a decision:

1. Revoking or suspending or otherwise imposing discipline upon Certified Public
Accountant Certificate Number 28580, issued to Charles Perry Copeland;

2. Revoking or suspending or otherwise imposing discipline upon Fictitious Name
Permit No. 764 issued to The Copeland Group CPA;

3. Ordering Charles Perry Copeland to pay the California Board of Accountancy the
reasonable costs of the investigation and enforcement of this case, pursuant to Business and
Professions Code section 5107; and 7

4.  Taking such other and further action aspleemed necessary and proper.

DATED: 1 2'—‘ 7l ’ ls/ %VU /(/'{/

PATTIBOW
Executive Officer

California Board of Accountancy
Department of Consumer Affairs
State of California

Complainant

Accusation
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